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14 INDICTED IN LARGE SCALE BOOKMAKING
 AND MONEY LAUNDERING CASE

Prostitution charged in Escort Business

PHOENIX, ARIZONA – 12 individuals from Phoenix and Scottsdale, Arizona, were arrested

this morning by Special Agents from the Federal Bureau of Investigation, on multiple counts of running an

Illegal Gambling Business, Promotional Money Laundering, Racketeering, and Transmission of Wagering

Information.  Two individuals were also arrested on charges stemming from a prostitution ring that operated

under the guise of an escort service.  This investigation also led to the indictment and arrest of JOSEPH

ANTHONY MONTEFORTE, for Conspiracy to Distribute the prescription drugs,  Hydromorphone and

Oxycodone, and one count of Felon in Possession of a Firearm.  MONTEFORTE was indicted on March

31, 1999 in Arizona and is currently out on bond, awaiting trial.

On March 31, 1999, a federal grand jury returned two indictments.  The first is a 28 count

indictment that charges 14 individuals, including JAMES R. MCCAHILL, with  a multitude of crimes

involving illegal bookmaking.  The second indictment alleges that JAMES R. MCCAHILL and BARBARA

FURRY were operating a prostitution ring and concealing the nature of the proceeds.  They are charged

with Conspiracy , Aid of Racketeering, Concealment of Money Laundering, and Aiding and Abetting.

The first indictment alleges that JAMES R. MCCAHILL and his brother, WILLIAM

MCCAHILL, along with STEVEN KARRAS, NICHOLAS KARRAS, STANLEY SENDER STONE,
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JONATHAN TRATT, MORTON SHAPIRO, IRVING KAHN, DAVID CULLEN, JOHN

GIORGIANNI, ROBERT WELSH, and MARVIN STORK, engaged in bookmaking, involving wagering

on sporting events, from January 1996 through March 24, 1999.  It also charges STANLEY SENDER

STONE with 15 counts of Promotional Money Laundering, for acting as a clearinghouse for the settlement

of gambling debts and pay-outs.  These transactions often occurred at Stan’s Deli which is owned by

STONE.  JONATHAN TRATT is also charged with 9 counts of Promotional Money Laundering for

coordinating the payment and collection of gambling proceeds to individuals in Nevada.  JOSEPH

BASINSKI and STONE are charged with one count of Aid of Racketeering for using the phone lines

between Arizona and Illinois to facilitate the promotion of illegal wagering on sporting events.  STONE and

BRUCE GORDON are charged with two additional counts of Aid of Racketeering for two instances where

they used the long distance telephone lines to facilitate the promotion of illegal wagering on sporting events.

One call was in October 1996, between Arizona and the country of Venezuela, and one call was in

November 1996, between Arizona and New Jersey.

STONE is also charged with one count of Transmission of Wagering Information. WILLIAM

MCCAHILL is charged with two counts of Transmission of Wagering Information for using the telephone

lines between Arizona and Ohio for the purpose of placing bets and wagers.

JAMES and WILLIAM MCCAHILL have previous convictions in the State of Minnesota for

engaging in illegal gambling operations.  JOSEPH BASINSKI is awaiting trial in Chicago, Illinois, on

charges of witness intimidation, in a separate, but related investigation.  MARVIN STORK was previously

convicted of Perjury  for Lying to the Grand Jury, in connection with the investigation in this case. 
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In the second indictment, JAMES MCCAHILL and BARBARA FURRY are accused of running

a prostitution enterprise, from 1994 through 1998,  under the guise of an escort service that had an office at

4040 East McDowell Road, in Phoenix, Arizona.  The basic fee charged by the escort service was $150.00,

per hour, if paid in cash, and $170.00, per hour,  if paid by credit card.  The escort received $70.00 and any

tips given by the customer.  

The maximum penalty for running an Illegal Gambling Business is 5 years imprisonment.  The

maximum penalty for Promotional Money Laundering is 20 years imprisonment.  The maximum penalty for

Aid of Racketeering is 5 years imprisonment.  The maximum penalty for Transmission of Wagering

Information is 2 years imprisonment.  The maximum penalty for Conspiracy (prostitution charge) is 5 years

imprisonment.  The maximum penalty for Concealment Money Laundering is 20 years imprisonment.

An indictment is simply the method by which a person is charged with criminal activity and an

individual’s guilt is established only upon conviction

The investigation that led to the indictment was conducted by the Federal Bureau of Investigation,

the Internal Revenue Service, Scottsdale Police Department, and the Arizona Department of Public Safety.

The prosecution is being handled by the U. S. Attorney’s Office, District of Arizona, Phoenix, Arizona. 
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